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e omener st 2saive Arkansas Blue Cross and Blue Shield, A Mutual Insurance Company

NOTES TO FINANCIAL STATEMENTS

¥. The Company and certain subsidiary affiliates, including unconsolidated subsidiaries, participate in a vendor payment system
administered and maintained by the Company. Costs from this systers as well as other costs, which have multi-company benefit, are allocated

to the Company and its affiliates based on allocation formulas,

G. N/A
H. N/A
I NA
I NA

11. Debt

A, Asof December 31, 2005, the Company has no capital notes.
B. As of December 31, 2005, the Companys Hability for borrowed money was zero ($-0-).

12. Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement
Benefit Plans

A. Defined Benefit Plan
The Company no longer offers a defined benefit plan.

B. Defined Contribution Plan
The Company offers an optional 401(k) plan to all eligible employees. The employee has the option of deferring up to 15% of his or her
salary. The Company matches the amount deferred by the employee based upon years of service from a minimum of 50% to a maximum of

100% of a 6% contribution.

Effective July 1, 1998 the plan was amended to establish a non-contributory, defined contribution portion of the plan known as 401(k) Plus.
Employees are not required to participate in the original defined contribution plan in order to receive benefits under the 401(k) Plu$ portion of
the plan. Under the 401(k) Plu§ the Company makes a contribution from 2% to 6% of the eligible compensation of all eligible employees. The
determination of the percentage to be used in calculating the contribution is based upon annually established net income targets. Atno time
will the contribution be less than 2% nor more than 6%. For 2004, 4% was used to calculate the Company$ contribution of $4,567,752, and
for 2005, 4% was used to calculate the contribution of $1,884,418.

All funds under the 401(k) Plu$ portions of the plan are held by an outside trustee.

C. Multi-employer Plans
The Company does not participate in multi-employer plans.

D. Consolidated/Holding m.uomﬁmuw Plans
The Company participates in a deferred compensation plan with its subsidiaries and affiliates.

E. Postemployment Benefits and Compensated Absences

Arkansas Blue Cross and Blue Shield provides unfunded medical indemnity and life insurance plans for eligible employees and/or their
spouses. The medical plan is available to all employees who have 13 years of service and retire at age 55 or later, become disabled, or die
while in active service. The plan is PPO plan with an HMO option for those who retired before January 1, 1996. Current employees who
retire with 15 years of service as of December 31, 1993, will receive an annual allowance based upon 1994 medical cost adjusted for the

health care cost trend rate until retirement, after retirement a 5% inflation rate is applied. Current empioyees who retire with less than 15
years of service, as of December 31, 1993, will receive an annual allowance adjusted by a 5% inflation rate. The allowance is based upon
years of service to a maximum of 25. The life insurance program covers the lives of retirees 55 or older who are eligible for a pension benefit
or become disabled. Life insurance amounts are based on the employees annual earnings at retirement.

The Company8 post-employment benefit expense for the year ended December 31, 20035 was $6,889,000 and included the expected cost of
post-employment benefits for newly eligible or vested employees and employees not yet eligible to retire, interest costs, and gains and losses
arising from the difference between actuarial assumptions and actual experience. As disclosed in note 1. A., this expense was computed in
accordance with generally accepted accounted principles. If the expense had been computed in accordance with Statement of Statutory
Accounting Principle #14, the 2005 amount would have been $6,000,000. Arkansas Blue Cross and Blue Shield made contributions to the
plan in the amount of $929,000 during 2005 as claims were incurred.

As of Decernber 31, 2005 the unfunded post-employment benefit obligation for retirees, other fully eligible or vested plan participants and
participants not yet eligible to retire was $94,875,000. The discount rate used in determining the accumulated post-employment benefit was
5.6% and the health care cost trend rate was 7.0%. The measurement date of the plan is November 30, 2005

The health care cost trend rate assumption has a significant effect on the amounts reported. To illustrate, increasing the assurned health care
cost trend rate by 1 percentage point per year would increase the total post-employment benefit obligation as of December 31, 2005 by
$1,246,000 and decrease the estimated service cost and interest cost components of net periodic post-employment benefit cost for 2005 by
$20,600.

On December 31, 2004 Arkansas Blue Cross and Blue Shield recognized the effect of the federal subsidy for sponsors of retiree drug plans
that are at least actuarially equivalent to Medicare Part D and recognized a reduction in its accumulated post-employment benefit obligation of
§5,764,864. At that time the Company assumed its benefit obligation would be reduced by the full present value of the drug subsidy. During
2005 the assumption of how the subsidy would be applied was modified to assume that it would be used to reduce (or eliminate) retiree
premium contributions. Based upon this change in assumptions the accumulated post-employment benefit obligation increased by $6,356,000

as of December 31, 2005,

253
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Arkansas Blue Cross and Blue Shield, A Mutual Insurance Company

NOTES TO FINANCIAL STATEMENTS

19. Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

Statement as of Dacember 3%, 2005 of ihe

The Company does not currently have any direct premium written/produced by managing general agents/third party administrators.

20. September 11 Events
The Company did not recognize any losses as a result of the September 11 events.

21. Other ltems

A. The Company had no extraordinary items as of December 31, 2005,

B. The Company had no troubled debt restructuring as of December 31, 2003,

C. The Company did not have any other disclosures covered by SSAP No. 1 in the 2005 Annual Statement.
D. The Company has no uncollectible assets covered by SSAP No.6 as of December 31, 2005.

E. The Company did not have any Business Interruption Insurance Recoveries as of December 31, 2005.

22, Events Subsequent

There were no known events subsequent as of December 31, 2005.

23. Reinsurance

A. The Company does not have any unsecured aggregate recoverable for losses, paid and unpaid including IBNR, loss adjustment expenses
and unearned premium with any individual reinsurers, authorized or unauthorized, that exceeds 3% of the Companys policyholder
surplus.

The Company does not have any reinsurance recoverable that is in dispute.

The Company does not have any return commission which would have been due if the Company had cancelled the reinsurance.

The Company did not have any uncollectible reinsurance written off during the year.

There was no commutation of reinsurance during the year.

The Company does not have any retroactive reimsurance agreements.

mOOw

=

24. Retrospectively Rated Contracts & Contracts Subject to Redetermination
The Company did not have any retrospectively rated contracts or contracts subject to redetermination.

25. Change in Incurred Claims and Claim Adjustment Expenses
The Company does not have any changes in the provision for incurred claim and claim adjustment expenses attributable to insured events of
PIiOT years. ’

26. Intercompany Pooling Arrangements
The Company did not have any intercompany pooling arrangements

27. Structured Settlements
The Company did not have any structured settlements as of December 31, 2005.

28. Health Care Receivable

The Company, in accordance with SSAP No. 84, has estimated pharmaceutical rebate receivables recorded on its financial statements. In
determining its estimate, the Company utilizes historical information relative to pharmaceutical rebates received as well as considering
contractual changes in rebate amounts and changes in membership, While the Company records the total estimated pharmacentical rebate
receivable, it only admits as an asset the estimate for the last quarter of the reporting date. The detail of the estimated amounts on the
financial statements and the related collections are as follows:

---Rebates collected within days of gtr---

Qir Est Rebates on F/S Admitted TInvoiced 0-90 91-180 over 180
12/31/05 $2,690,580 $1,272,261  -0- 26,664
09/30/05 $2,725,101 $1,336,831  -0- 122,659
06/31/03 $2,455,073 $1,326452 -0- 1,052,118 -
03/31/05 $2,674,032 31,356,515 -0 1,080,848 32,604
12/31/04 $4,100,518 $1,116,720 -0~ - -
09/30/04 $2,832,236 $716,517 -0- - -
06/31/04 $2,769,363 $716,517 -0- 125,504 -
03/31/04 $2,763,386 $716,517 -0~ - 736,658
12/31/03 $3,116,975 $1e6,517 -0- - 921,644
09/30/03 $3,596,935 $598,000 -0- - 688,573
06/30/03 $3,726,911 $598,000 -0- - 826,490
03/31/03 $3,809,373 $558,000 -0- - 404,071

29. Participating Pelicies
The Company did not have any participating policies.

30. Premium Deficiency Reserves
The Company did not have any preminm deficiency reserves as of December 31, 2005.

25.5
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sumenasavassnbor st zuserve Arkansas Blue Cross and Blue Shield, A Mutual Insurance Company

53

26.

FIN
r2

284
28.2

ikl
29.2

301
3.2

GENERAL INTERROGATORIES
PART 1- COMMON INTERROGATORIES

For each mutua! fung listed in the table abgve, complete the following schedule:

1 2 3 4
Amount of Mutuat
Furd's BookfAdjusted

Name of Mueal Fund Name of Significant Holding Canying Value

tfram the above table) of the Mutual Fund Aftribulable to Hoiding Date of Valuation
Templetor: Dragon Fund Dairy Famm |nt] Holdings Lid. 178,854 09/30/2005
Templeton Dragon Fund China Mobile (Hong Kong) Lid. 81,469 (/3072005
Templeton Dragon Fund China Pefrolewn & Chemical Corp. 53,211 (9/30{2005
Tempieton Dragan Fund Petrochina Co. Lid. 49,676 093072005
Templaton Dragen Fund Cheung Kong Infrastruclure Holdings Lk 44,708 0813072005
| Wanguard Windsor Fund Admizal Shates Citigroup, Inc. 32,484 0ef30/2665
Wanguard Windser Fund Admiral Shares Bank of Amarica Corp. 21,088 08/30/2005
Wangitard Windsor Fund Admiral Shares Coneast Com. Class A 20453 08/30/2005
\Wanguard Windsor Fund Admiral Shares Cisco Systenms, Inc. 20,453 9/36/2005
Wanguard Windsor Fund Admiral Shares Tyco Intemational Lid 18,250 09/30/2005

1 2 3
Excess of Statement
Statement over Fair Value {),
{Admitied) Fair or Fair Value over
Value Vaiue Statemen! (+}
26.1 Bonds 235746,720 | ........ 332 871,167 (2,877,553}
26.2 Preferred stocks 241,000 241,000 i
263 Totals...... — o 335909720 | .0 333 2167 | oo (2,877,553)
284 Desciive the sources or methods ufifzed in detemnining the fair values:

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do net substitute amertized value or staloment vaiie for fair value.

Fair value pricing oblaired, where applicable, from NAIC 4th Quarter 2005 Valuation of Securites database, or from market prices provided by Regians Morgan Keegan Trust Company, custodi

Have &l the fing requirements of the Purposes and Procedures Manuat of the NAIC Securiies Vaiiration Office been foliowed?
i no, tist exceptions:

OTHER
Ameunt of payments to trade associalions, service erganizations and stafistical or rating bureaus, if any?
tist the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
rrade associalions, service organizations and statistical or raing bureaus during the pericd covered by this statement,

1 2
Name Amgant Paid
Blug Cross Blue Shield Association 401,590
Consortium Health Plans 206,538
Amourd of payments Tor lagal expanses, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the tolal payments
for fegal expenses during the period govered by this statemend,
1 2
Name Amount Paid
Foley & Lardner 924,580
Amount of payments for expendilures in conneclion with matters before Ingistative bodies, officers or depariments of govemment, if any?
List the name of the fim and the amount paid if any such payment represenied 25% or more of the total payment expendilures
in connection with matters before legistative bodies, officers or departmenils of govemment during the perlod covered by this statement.
1 2
Name Amourt Paid
Biue Crass Biue Shieid Association 124,050

27.2

Yes[X]

No{ |

842,045

B, 1,087,853

U1 1
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Statement g5 of December

11
1.2
13

14
1.5
16

1.7

31

32

441

42 -
5.1

52

53

7.%
72

8.1
8.2

0.1
10.2

1.4

GENERAL INTERROGATORIES (continued)
PART 2 - HEALTH INTERROGATORIES

Does the seporting entity have any direct Medicare Supplement Insurance in force?
If yes, indicate premium eamed on U.S. business only

What portion of item (1.2) is not reporied on the Metlicare Supplesment Insurance Experience Exhibit?
131 Reason for exciuding

wmsave Arkansas Blue Cross and Blue Shield, A Mutual insurance Company

Yes[X] Nof ]
Bovinsennen. 170,563,505
8. Ri]

Indicate amourt of eamed premium attribdable to Canadian and/or Other Alien not incluged in ltem (1.2) above.
Indicate fola! incurred claims on all Medicare Supplement insurance.

individual policies:

Most current three years:

1681 Total premium eamed
162 Totalincurred claims
163 Numberof covered lives
Al years prior fo most current three years:
164 Tolal premium eamed
1.65 Tobalincurred claims
1.66 Number of covered Hives
Group policies:

Most cumrent three years:

- W0
S 145,916,160

F— 31,773,322
- TR—— 19,063,042
PR—1E

emeenee 136,760,183
.......... 126,853,058
86,985

17t Tolal premium eamed L S—— remmermeerinsnannil
1,72 Totalincurred claims T reesenni)
1.73  Nuember of covered fives
All years prior to most current three years:
1.74 Total premium eamed SO |
1.75 Total incumed claims SOOI |
176  Number of covered lives reeventsssrsemssnsnessssnaesssosld
Health tesh 1 2
Current Year Prior Year

2.1 Premium Numerator. 916,509,993 : .................008,672,384

2.2 Premium Denominator. 916,509,903 908,672,384

2.3 Premium Rafio (2.412.2) . 100.0 Lo 00,0

2.4 Reserve Numerator, - 175,559,445 | vovvissnnnn 171,694,843

2.5 Reserve Denorinater. 175,733,628 {.ovirron. 171,076,632

2.6 Resewe Ratio (24/2.5) 999 {... 99.8
Has the reporting enfity received any endowment or gift from contracting hospitals, physicians, dentists, or olhers that is agreed will be
returned when, as and if the eamings of the reporting entity permits? Yes| ] No[X}
If yes, give particulars:
Have copies of all agreements sigfing the period and nature of hospitals', physicians’, and dentists’ care offered to subscribers and
departments been filed with the appropriate regulatory agency? YesiX] Noi ]
I not previousiy filed, fumish herewith a copy(ies) of such agreement(s). Do these agreements include addilional berefis offered? Yesi } No[X]
Daes the reporting entity have stop-loss reinsurance? Yes[ ] No[X]
lino, explain:
Sufficient capital and surplus, 50 plus year history of managing the business wilhout a stop-lgss relnsurance palicy.
Wost of the Company’s policies contain a 32,600,000 lifetime maximum benefit leval.
Maximum retained risk {see instructions):
531 Comprehensive medical 3. 8
532 Medical only L T— Rt
5.33 Medicara supplement B s rnereseresemsnessansaeren .0
534 Dental Breererisemssnssassasissonsasensl
536 Other fimited benef! plan 3. 0
536 Other E S SOTRVRRONOTONN ||
Describe arrangement which the reporting entity may have to protect subscribers and their dependents against the risk of insolvency including
nold hamiless provisions, conversion privileges with other carriers, agreements with providers to canéinue rendaring services, and any other
agreements:
Hotd hammiess agreements.
Does the reporting entity set up ils claim Habllity for peovider services on a service date bass? Yes[X] Nof ]
if no, give details:
Provide the following informalion regarding pariicipating providers:
8.1  Number of providers at start of reporting year 10,260
8.2  Number of providers at end of reporiing year IOV & .1 1 2
Does the reporfing enfity have business subject to premium rale guerantees? Yesf | No{X]
I yas, direct promium eamesd: ‘
921 Business wilth the rale guaraniess between #5-36months
9.22 Business with rafe guarantees over 36 months
Dogs the reporting entity have Incenfive Pool, Withhold or Bonus amangements in s provider contracts? Yesi ] No[X]

yes:

10.21 Maximum amount payable bonuses
10.22 Amount actually paid for year bonuses
10.23 Maximum amount payabls withhalds
10.24 Amount actually paid for year withhoids

Is the reparting entity organized as:
11.12 A Medical Group/Staff Model,

28

Yesi ] Mo [X]
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suamertas of Decermtor 1, 205000 ATKaNsas Blue Cross and Blue Shield, A Mutual insurance Company

“ AL RO AR R
EXHIBIT OF PREMIUMS, ENROLLMENT AND UTILIZATION (a)

REPORT FOR: 1. CORPORATION.... Arkansas Blue Cross and Blue Shigld, A Mutual Insurance Company 2. Litte Rock, AR
BUSINESS IN THE STATE OF GRAND TOTAL DURING THE YEAR {Location)
NAIC Group Code... 876 NAIC Company Code....83470
1 Comprehensive {Hospital & Medical} 4 § [3 7 B ] 10 11 12 13
2 3 Federal
Medicare Visian Dental Employees Health Title XVill Tile XIX Stop Disabdlity Long-Term
Total individual Group Supplement Only Only Benefit Plan Medicare Meadicald Loss income Care Other
Total Members at end of:
1. PHOE YBAL ceeercncensnscnssimssssssessmssissi s sserissssesssrassassssns | asssssssrsres sonssarans IBET2 |t 95,670 [ .ccoveermrmnnne 129,387 | ceorrneenaron 111,808 9,397 52309 | ceererrssecrranrensenessniss | rarsmrssssssissssensssnsneen | onsssessustsisieonsssssens §ussessmmimonssrmssinissies | emtsoesssoessmnsnesssssanss | snssssssassssissssssssaniss
2. First quarter. 401,084 33474 132,079 [ 112,243 9,886 |.... BIADZ | oo vreereerenisecrensseses | ovevecmssmmmmansssassnrens [ essestnsc tiessasmssssisssens | svesssmssssissenssnsesnininr | revossoserssvsssemsnrsgonsas §ossersssssisssssnrsnssrase
3. Second quarter. 463,100 93,540 133,068 | .rrreevcereonas 112,578 L. - 10,681 |... 53,232 [ coeoreemerarsrsnssermanen | ceersrssssmesespsessssssees bresesninsmssassensibenmsenst | sostiontisspissessarassecess brasesssssissramssarrssssnnss | seossmiensens st iinsasinss
4. Third quarter 405,170 93,4684 §. 134,105 | 113,658 11,330 I35 1 X T DUONOVURIOIVE DTTOTIVRUORUOIUIUIORS POTPURUEIORIONE DO DU
8. Cumen! year, AD7 061 93,042 138571 | 112,602 1247 53,375 |aonsmmseonrsssrssarnsranns bussvisssssssarsnissrs | sossppessssgseesssessinss | srssmmmsmeemsesseseepiesesss | uisesvisssssssmssvsnsssssise | sgovsommmossssieessisnisies
6. _Cument year member months. 4841073 | 1122393 | . 1599527 |.opireans 1,351,494 129416 L. BIB,243 | eesiviciiieserieisieens {eversisssssrsossrsiesnss Lo cgee i | vz $osssssye e angenssez:
Total Member Ambulatory Encounters for Year:
To PRYSIAR. .o cocianssasmensrmsnscsimsasiessssssssmsssssmsasmsbsssmsssrssasnons | suasesosssssioss 21,108,551 1474,151 3022127 ... 16,338,881 | oo ccmneniees Ferereronaennee ZBB,IBZ | o iirnsrrenienns | erssesscenessmssmsssassnsans | eressemsmssssasmsssesiass | sesmsermsesessessotisntase | coeemstistinimisistisiasties §asicsstsstssstistsnsssanises § saseetasasecerasessessase e
B.  Non-physician 1,636,730 10,838 767 210 BEBBBY [ oeeooeeerricemiieienees Jrerereeneciimenssvnsscenee § eemernepermenscenpsensess | eeseneetccsisssnnepensusens | eosesesesmpssoscacsensences bsevsvasemsesmenssmsrmesiors. | setsasmstossseassssmsimsicys | wosvassasens
9. Tofals. 22,742,281 1,784,889 |.inanea 3,789,337 | LR | [—— (15 [—— 269,332 0f... (L] 8 g 8 0 0
10. Hospital patient days incurred “ 279,409 1544 39,322 224653 Foioicssniinianns | e ssimssnsinaiss |ascenssssssassisssrssssosns ot |sssssonsisnsrssscisscs ]sesmmenmonessisszmies §aisessssmssiescmmsies §oemrsimmnntsssmessrssssigns oo
11, Number of inpatient admissiong........ccrmesssrenns 49,845 4,152 10,924 oo BATTD Forernsiesiarmeesmsssans |ovesesesssantrsensesosenes | ersrasesnconcaecnseessecmss | seeneisstepsenctemasencestas | seesesseses sesseesesssnses | <ressasmsssnesasseasmaseatos | seretussstsmtessistissesrts | spstnssasrsmessssssnssnrnns | sosrsimssescasescsssossinen
12. Health premiums wiitten . 864225531 |........ 163,732,316 ... 343,202,239 1 oo ATOBET,TAD Jrovrrrnerccsoesserins | acrsssn 17,191,410 | ..., LT LR I DO DIUSISOIONUTTORUR DOURUASTURUI DRI SO
13, Life premiums direct AT PSVRRRURPTSNS JURNIOITUNS PUIPORIIPRII [RORPPNURSUS IO RRISOSPRIONY PRIIIRONPI DFRSIIUUHUIS PO [JUNSRP
14, Propertyfcasually premiums wiitten B [eomrisormsemreesesmionsin bevessessissareseeseesenses | cevsimsesescsssestissssess | stesessssmmsssessseessssns | sevsvssossssssmssmsssmsson | soeesesessssssssssseesssns | sesssessssossovssssseess | ooesssssseesessiossssssssnn. | savesssresemssmessessinates | sssesessmssssssssstsssins | osesssssssssssssessssseons § evessems s ssessesne
15.  Health premiums amet. ... mmi s 863,748,291 | ....... 163,641,800 ¢ ........ 432,717 | .. 170,863,905 | aiveerrvemmmirsermsssinster | rvessanns 17,181,416 | ........ 169,348,283 | iiensirreinnss | sesvsrsssossrsneiresasies Jerirrestsamantssssiisesias § orisiessissstontssssearisnns § 1ssistestessiasssssesrnionss | sessebetmenttssssissesisis
16.__Propertyicasually promiims €amed......o v scemsiissimncisisens § ovnnsrersens v ias s L2 (SOTSSRRUUROI) (SPSUROTUISIOUTOIOTAL [ROUS PSRRI (SN OI) (FROORUROTO JUSOROIOUOOIUVE (RSOOSR ORoR (UPIDTSOURPUU RSO STRRESROIOCORY JURUUOTOVCORIRY [CIOTIoOPUReery oy
17, Amount paid for provision of health Care SENVIEES.....orvcvveere | verurviinecans 682,211,260 | ........ 120,023,865 | ....... 246,352,021 | ... 143,422,817 [ | aorsnisens 13,702,188 |........ EE- IR TR I UOVOUURRRN DDA SUTUON SV [RORPORUIE PRSP RSSO
18, Amount incuired for provision of health care senices.......... cinsermernensne B THBTRI05 | 1714313 f ... 244,701,808 § ... 145,916,099 | | 14,346,486 | ... RETACL L7 U PO F O

{a} Forhealth business: number of persons insured under PPO managed care products.....263,765 and number of persens insured under indeminity only products.... 143,286,
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saement ot Decester 31, 205 ot ATKANSAS Blue Cross and Blue Shield, A Mutual Insurance Company

SCHEDULE D - PART 1A - SECTION 1 (continued)
Quality and Maturity Distribution of All Bonds Owned December 31, At Baok/Adjusting Carrying Values By Major Types of Issues and NAIC Designations

1 2 3 4 5 8 7 B g 10 i
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saementas o Decereer 3t s ot ATKANSAS Blue Cross and Blue Shield, A Mutual Insurance Company

SCHEDULE D - PART 1A - SECTION 2

Maturity Distribution of All Bonds Owned December 31, At Bo

ok/Adjusted Carrying Values By Major Type and Subtype of lssues
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1 Year Over 1 Year Qver § Years Over 10 Years Over 20 Total Column6Gasa | Total from Column § % from Col. 7 Tolat Totat
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swamentasof Decsmbr 3, 200500 ATKANSAs Blue Cross and Blue Shield, A Mutual Insurance Company

SCHEDULE D - PART 1A - SECTION 2 (continued)
Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Type and Subtype of Issues

Digtribution by Type

1
1 Year
or Less

2
Over 1 Year
Through § Years

3
Over & Years
Through 10 Years

4
Cver 10 Years
Through 20 Years

5
Cver 20
Years

6
Total
Cunent Year

7

ColumnBasa
% of Line 10.7

[

Total from Column
6 Prior Year

]

% from Col. 7

Prior Year

Publi

10
Total
iy Traded

11
Fotal
Privately Placed

6.

Total Bonds Cument Year
10.1 issuer Obligations

10.2 Single Class Marigage-Backed/Asset-Backed Securities

147 837,522

............ 180,048,266
¢

................ 5,147 176
]

MULTH-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

10.3 Defined

It}

R

............... 333,251,771 § ...
]

10.4 Cther.

Lt}

...... iy}

MU TI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:
10.5 Defined

0

0

0i.

106 Other.

]

O1.

0}

10.7 Totals.

333,254,771

10.8 Ling 16.7asa % of Col. 6

147,837 522

44.4

........... 180,048,265
540

218,814
0.1

100.0

1.

12.

Totat Bonds Prior Year
1.1 Issuer Qhfligations

11.2 Single Class Morigage-Backed/Asset-Backed Securifies.

148,875,087

............ 158,609,089

......... 219,240

MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

11.3 Defined

261,565

114 Other

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:
11.5 Defined

11.6 Cther.

1.7 Totals.

11.8 Line 11.7asa % of Cal. 8

148,875,087

46.0

............ 150,870,664
494

.............. 14,836,424
45

916,040

0.1

323801414
-..100.0

Total Publicly Traded Bonds
12.% Issuer Qbligatiens

12.2 Single Class Mortgage-Backed/Asset-Backed Securities

147,837,521

............ 180,048,266 1 oovvvvvrnnnenns

5147170

218,814

MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

12.3 Defined

124 Other

0

261,565

¢

MULTI-CLASS COMMERCIAL MORTGAGE-BACKEDS
ASSET-BACKED SECURITIES:
12.5 Defined

12.6 Cther.

12.7 Totals

12.8 Line 12.7 asa % of Cal. 6

0

............ 147,837,521

44 4

5447470

15

12.9 Line 12.7 as a % efLine 10.7, Col. 6, Section 10

444

1.5

0.1

0
393,801,414

JAX

13,

Total Privately Placed Bonds
13.1 Issuer Cbligations

13.2 Single Class Mortgage-Backed/Asset-Backed Securities

MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

13.3 Defined

134 Cther.

MUETI-CLASS COMMERCIAL MORTGAGE-BACKED!
ASSET-BACKED SECURITIES:
13.5 Defined

13.6 Cther,

13.7 Tolals

138 Line 13.7as a % of Col. 6.

0.0

0.0

13.9 Line 13.7 as a % of Line 10.7, Col. 6, Section 10

0.0

0.0
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sulmentas i Deconser 31, 2005t ATK@Nsas Blue Cross and Biue Shield, A Mutual Insurance Company

Sch. DB-Pt.A-Verification Between Years
NONE

Sch. DB-Pt.B-Verification Between Years
NONE

Sch. DB-Pt.C-Verification Between Years
NONE

Sch. DB-P{.D-Verification Between Years
NONE

Sch. DB-Pt.E-Verification
NONE

Sch. DB-Pt. F-Sn. 1
NONE

Sch. DB-Pt. F-8n. 2
NONE

40, 41, 42, 43
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cmmenssarpuams s save Arkansas Blue Cross and Blue Shield, A Mutual insurance Company

Reinsurance Recoverable on Paid and Unpaid Losses Listed by Reinsuring Company as of December 31, Current Year
1 7 k] 7 5 B 7
NAIC Federal
Company D Effective
Caode Number Date Name of Gompany Location Paid Losses Unpaid Losses
Accident and Health - Affiliates
1k 502876465 . | - T80T 37878
0459299, | Total - Afiliates..... L 21097 47 87
TEGT000, | TOU) < ATIIONE ANG BB e oomesereseesgigires e gt e b et e 7,621,097 247 3T
0796099, | Tolals - Lie, Annuity ang ACCIEBNE NG HEAMR....o..v. oot sraress st comsse st oo it | e e 210G 1,247 878
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sutmentasofDecereer 3, 20501m0.ATKaNsas Blue Cross and Blue Shield, A Mutual Insurance Gompany

Reinsurance Ceded To Unauthorized Companies
1 2 3 4 5 [ 7 8 9 10 1t 12 13 14
Paid and Funds Deposited Sum of Cols.
NAIC Federal ) Reserve Unpaid Losses Tota} by and Withbield Miscallaneous 9+10+1t+12
Company 2 Effective ) Credit Recoverable Other {Cols, Letters of Trust from: Batances +13 But Netin
Cads Number Date Name of Reinsurer Taken {Debit) Debhits 5+6+7) Cradit Agreements Reinsurers Other (Credit) £xcess of Col. 8




